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COMMONWEALTH OF KENTUCKY MAR 2 2 2005

PUBLIC SERVICE

BEFORE THE PUBLIC SERVICE COMMISSION COMMISSION /

IN THE MATTER OF:
THE APPLICATION OF THE McKINNEY WATER )
DISTRICT FOR APPROVAL OF A PROPOSED ) CASE NO. 2005-0 0114

INCREASE IN RATES FOR WATER SERVICE )

STATEMENT AND NOTICE

McKinney Water District (“McKinney”), by counsel, pursuant to KRS 278.180 and
KRS 278.190, hereby petitions the Commission for approval of a proposed increase in
its water rates and charges. In support of its application, McKinney respectfully states
as follows:

1. McKinney is a non-profit water district that has been engaged in the
distribution and sale of water. It currently provides water service to approximately 1,763
customers in Lincoln County and Casey County, Kentucky. McKinney is organized
under KRS Chapter 74; attached are its articles of incorporation and any amendments
thereto. McKinney's principal office, place of business, and mailing address is 2900
Middleburg Road, P.O. Box 7, McKinney, Kentucky 40448.

2. The proposed increase in the rates and charges is necessary for
McKinney to meet its operating expenses, to maintain financial viability, to cover its debt
service, and to continue to provide adequate service.

3. As authorized by KRS 278.192(1), and for the purpose of justifying the

reasonableness of the proposed general increase in rates, McKinney has utilized an



historical test period consisting of the twelve (12) consecutive calendar months ending
December 31, 2003.

4. McKinney's annual reports are on file with the Public Service Commission
as required by 807 KAR 5:006, Section 3(1).

5. McKinney hereby gives notice to the Public Service Commission of the
adjustment of its rates to those rates set forth in Exhibit No. 1 in the filing requirements.
The proposed rates will result in increased annual revenues of $145,789, which is an
increase of 27.5 percent over normalized revenues from water sales of $529,317.

6. The proposed tariffs (Exhibit No. 1) are shown in comparative form on the
same sheets, side by side, and those comparative sheets are identified as Exhibit No. 2
in the filing requirements.

7. McKinney has complied with 807 KAR 5:011, Section 9, (2) and 807 KAR
5:001, Section 10, (3) and (4), by delivering to newspapers of general circulation in its
service area a copy of the Notice identified as Exhibit No. 8 in the filing requirements,
for publishing once a week for three consecutive weeks in a prominent manner, the first
of said publications to be made no later than seven (7) days after March 8, 2005.

8. A copy of this filing has been mailed to the Utility Intervention and Rate
Division of the Attorney General's office of the Commonwealth of Kentucky.

9. As required by 807 KAR 5:001, Section 10, (4), (f), McKinney will post a
copy of its Customer Notices (Exhibit No. 8) at its place of business on March 8, 2005
and it will remain posted until the Public Service Commission has determined

McKinney's rates.



Ernie Fletcher
Governor

LaJuana S. Wilcher, Secretary
Environmental and Public
Protection Cabinet

Christopher L. Lilly

Commissioner
Department of Public Protection

Leslie F. Gooch

Commonwealth of Kentucky
Public Service Commission
211 Sower Blvd.

P.O. Box 615
Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

March 16, 2005

Mark David Goss
Chairman

Ellen C. Williams
Vice Chairman

Gregory Coker
Commissioner

McKinney Water District
P.O.Box7
McKinney, KY 40448

RE: Case No. 2005-00114
McKinney Water District

(General Rates)

This letter is to acknowledge receipt of initial application in the above case. The application
was date-stamped received March 15, 2005 and has been assigned Case No. 2005-00114. In
all future correspondence or filings in connection with this case, please reference the above
case number.

If you need further assistance, please contact Jeff Cline at (602) 564-3940 ext. 218.

Sincerely,

Executive Director

BOD/jc
?fﬁmy}ﬂ An Eaqual Opportunity Emplover MF/D

B LINBDRNSCED SOIRAY -

KertuckyUnbridledSpirt.com



Leslie F. Gooch Honorable John Hackley

McKinney Water District Attorney at Law
P.O. Box 7 P.O. Box 270
McKinney, KY 40448 Stanford, KY 40484

This is the Service List for Case 2005-00114



10.  The list of the documents filed in support of McKinney’s application for
approval of the proposed adjustment of rates or the explanation for their absence is
contained in the Filing Requirement Index.

WHEREFORE, the Applicant, McKinney Water District requests that the Public

CASE HCC5- OOy
Service Commission of Kentucky grant to the Applicant its proposal to increase its rates
and charges as set forth in this Petition.

72
Dated at McKinney, Kentucky this ./ — 1 05

McKINNEY WATER DISTRICT

Q/JL 7 s L

amrman

LAW FIRM OR ATTORNEY

o A)L

J HN HACKLEY
0X270
ANFORD, KY 40484

(606) 365-1233




and it will remain posted until the Public Service Commission has determined
McKinney's rates.

10.  The list of the documents filed in support of McKinney's application for
approval of the proposed adjustment of rates or the explanation for their absence is
contained in the Filing Requirement Index.

WHEREFORE, the Applicant, McKinney Water District requests that the Public
Service Commission of Kentucky grant to the Applicant its proposal to increase its rates
and charges as set forth in this Petition.

Dated at McKinney, Kentucky this 7 £~ &3

McKINNEY WATER DISTRICT

Chaifman

LAW FIRM OR ATTORNEY

(Attorney’s Name) }
(Attorney’s Address) @
(Post Office Box)

McKinney, Kentucky 4xxxx
(606) XxxXX-XXXX




COMMONWEALTH OF KENTUCKY )
)SS
COUNTY OF LINCOLN )

The undersigned, Les Gooch, being duly sworn, deposes and states he is the
Chairman of the McKinney Water District, Applicant, in the above proceedings; that he
has read the foregoing Application and has noted the contents thereof; that the same is
true of his own knowledge, except as to matters which are there in stated on information
or belief, and as to those matters, he believes same to be true.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this

2-)o-04 .

Les Gooch, Chairman
McKinney Water District

Subscribed and sworn to before me by Les Gooch, Chairman of the McKinney
Water District, on this 2-/0 | 2005.

My Commission Expires _//-2¢ 07

Notary P{blic
In and for said County and State
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